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EXHIBIT 1
Portions of Caterpillar, Inc.’s 2005 10-K, Note 14

(Continued on page 21)
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Total Total U.S. Pension Non-U.S. Pension OPEB
2005 Calculations 2004 2005 2004 2005 2004 2005 2004

$10,679 + $2,361 + 
PBO—end of year     $18,858             $5,818 $16,616 $10,679 $9,593 $2,361 $2,097 $5,818 $4,926

FVPA—end of year 12,776    9,441 + 2,024 + 1,311 11,222 9,441 8,725 2,024       1,503 1,311 994

Contributions 
subsequent to the
measurement date 30 1 + 1 + 28 49 1 0 1 22 28 27

Total plan assets 12,806 12,776 + 30 11,271 9,442 8,725 2,025 1,525 1,339 1,021

Net underfunded—
end of year 6,052 18,858 -- 12,806 5,345 1,237 868 336 572 4,479 3,905

Unrecognized
actuarial loss 5,411     3,070 + 746 + 1,595 4,510 3,070 2,552 746 726 1,595 1,232

Unrecognized PSC 533 303 + 22 + 208 (47) 303 158 22 27 208 (232)

Unrecognized
trans obligation 16 0 + 2 + 14 19 0 0 2 3 14 16

(Liability) Asset 
recognized                    (92)      2,136 + 434 -- 2,662         (863) 2,136 1,842 434 184 (2,662) (2,889)

Difference $ 5,960      $6,052 -- $92 $ 4,482 $ 3,373 $2,710 $ 770 $ 756 $1,817    $1,016

Amounts to be Recognized in 2005 AOCI ($ in millions) Calculations
Actuarial loss                                                                            $  5,411 see above

Prior-service cost $   533 see above

Transition obligation $  16 see above

Total $ 5,960 $5,411 + $533 + $16

Less: income tax ($ 2,086) $5,960 x (0.35)

Net charge to 2005 AOCI $ 3,874 $5,960 -- $2,086

Retained earnings – unadjusted $11,808

Retained earnings – adjusted $ 7,934 $11,808 -- $3,874

% change in retained earnings (33%) [$7,934 ÷ $11,808] -- 1

Adjustment to owner’s equity:

Adjustment to retained earnings $ 3,874 $11,808 -- 7,934

Add back:

Amount previously recognized in AOCI (net of tax) $  869 $1,337 x 0.65

Net reduction in owner’s equity $ 3,005 $3,874 -- $869

Owner’s equity – unadjusted $ 8,432

Owner’s equity – adjusted $ 5,427 $8,432 -- $3,005

% change in owner’s equity (36%) [$5,427] ÷ $8,432 -- 1

EXHIBIT 1 (continued from page 19)
Calculations of Adjustments Used in the Study

(Millions of dollars) 
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