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Scenario 1 Scenario 2

Initial Unrealized Gains $500,000 $500,000 
Initial Unrealized Losses ($200,000) ($200,000)
Gross Realized Gains $100,000 $ –
Gross Realized Losses ($200,000) ($100,000)
Net Realized Loss ($100,000) ($100,000)
Final Unrealized Gains $400,000 $500,000 
Final Unrealized Losses $ – ($100,000)

EXHIBIT 1
Maximizing Realized Losses and Minimizing Realized Gains


