EXHIBIT
Selecting Locations for Testing Internal Control

Multilocation Testing Considerations

Evaluate documentation and test controls over

> relevant assertions for significant accounts at

each location or business unit.

Evaluate documentation and test
controls over specific risks.

No further action required for
such units.

150*
Is location or business unit 15 Yes
individually important?
No
135 /
Are there specific 5 Yes .
significant risks? >
No
130 Y
Are there locations or business units 60 Yes
that are not important even when >
aggregated with others?
No
70 ' Yes
Are there documented company-level
controls over this group? No

Evaluate documentation and test
company-level controls over the group.

-

* Numbers represent number of locations affected.
Source: PCAOB Auditing Standard No. 2, lllustration B-1

24

Some testing of controls at individual
locations or business units required.
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